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long as the invitation did not specify that the Conference does not
arise out of the League of Nations resolution and the American
Government's announcement of October 6.

RUMOURS OF PEACE, BUT JAPAN'S WAR SPIRIT

GROWS

October 30, 1937

To-day came three telegrams from the Department indicating
interest in press rumours that Japan is ready to discuss peace terms
and desiring our comments and estimate of the situation. They
included a rumour that the German Ambassador in China, Traut-
mann, was actually negotiating as a mediator with Kawagoe in
Shanghai. We nailed this rumour to the mast by talking it over
frankly with Noebel, German Counsellor, who said that the German
Embassy here knew nothing of such negotiations, that the relations
between Kawagoe and Trautmann had not been very satisfactory
owing to Japanese suspicion that the latter is pro-Chinese and owing
also to the employment in China of German military instructors, and
that Trautmann had taken advantage of a recent visit to Shanghai
to get on better terms with Kawagoe.

I told the Department about the general press comment here,
which concentrated on the idea that Japan will tolerate no outside
interference when the time comes to talk terms with China, and I
then said that the only way really to ascertain the mind of the Japanese
Government would be for me to go to Hirota and " explore." I said
that I could best do this by asking to see Hirota at his residence to
avoid publicity and to open the conversation by referring to a remark
which I had made to him on August 6 to the effect that I hoped he
would let me know if he ever saw ways in which I could personally
be of help, and then to lead up to the Brussels Nine-Power Conference,
making it clear that I was acting on my own initiative and without
instructions. Thus nothing that transpired would commit or in-
volve the American Government, and it might possibly elicit some
suggestions from Hirota, who might welcome the opening thus
afforded in order to mobilize elements in Japan which do not favour
war to the bitter end. In any case, I don't believe in using " go-
betweens " in such important matters, for they are too liable to mess
things up or to get things twisted.

Hitherto the only Japanese terms known to us are Hirota's famous
" three points " and these are open to such broad interpretation that
they can mean almost anything at a given moment that the Japanese
want them to mean. It will be remembered that the three points
envisage Chinese factual recognition of Manchukuo, cessation of
anti-Japanese activities and propaganda, and the suppression of
Communism. Whatever the final terms may be, it is safe to say
that they will undoubtedly involve practically complete Japanese
political and economic control in North China, whatever else they